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Summary

The subject of the research deals with the reasons for the success of
the capital gains tax in the other stock market and its economic and
financial effects.

The first chapter: preferential treatment for some companies and
its economic and financial effects, and the second chapter: the impact of
inflation on capital profits and its economic and financial effects.

It was found through the study that the comparative tax
legislation that adopted a preferential tax treatment of capital gains in its
financial markets has succeeded in applying this tax without the slightest
impact on its investments, as this treatment would reduce the
phenomenon of the high tax burden on many companies, especially
modern small companies. Join the financial markets.

It is also considered to take into account inflation when imposing
that tax, and its negative effects on the stock market, and its relationship
to the interest rate and its money from a direct impact on these markets,
as well as the application of the tax on fictitious and unreal profits, which
negatively affected the investment process within the financial markets.

The research concluded that the preferential tax treatment of capital
gains has positive effects from two angles, the first: increasing tax
revenues, and the second: increasing investment rates within the financial
markets, and this treatment is the one that suits modern tax systems, and
not the traditional view based on the expansion of the policy of tax
exemptions With the urgent need for those revenues.
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