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Criminal responsibility for the crimes mentioned in the new
Companies Law issued by Royal Decree No. M/132 dated
01/12/1443 AH
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Abstract

The successive developments of economic activity, especially with
the emergence of globalization policies and the increase in private
sector activity, led to the emergence of one of the important problems —
with its political, economic and social dimensions — which is represented
in the administrative and financial deviation by those in charge of
managing companies, as it has become the locomotive in the economic
system of the state, but rather And it can go beyond the borders of one
country, as is the case in companies with cross—border activity.

Based on this importance, the new Companies Law was issued by
Royal Decree No. (M/132) dated 1/12/1443 AH, which entered into
force on January 19, 2023 AD. Relationship. However, what is codified
in this system — as is the case in many other systems in the country - is
an appreciation of the insufficient penalties contained therein; To provide
adequate protection for his rules, he decided to use the criminal law in
this regard; For the severity of its penalties, considering some cases of
deviating from its rules — that is, the rules of the corporate system - as
criminal offenses, and assigning various penalties for them — whether
the perpetrator was a natural or legal person — with the aim of achieving
the element of deterrence, and accordingly providing the appropriate
environment for these companies to play the role assigned to them in

the national economy.
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