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Abstract:

Inflation is one of the determinants of the actual tax burden. As
prices rise, living standards are affected, poverty rates rise, per capita
national income decreases, and investment costs for projects rise,
especially new projects. As its general and administrative expenses
increase, in addition to the increase in the volume of operating expenses,
this results in a decline in the size of the estimated cost of national
income, and thus a decline in the volume of tax revenues actually
collected compared to the gross domestic product. In the recent period,
Egypt has witnessed an unprecedented rise in inflation rates, which had a
significant negative impact on all economic conditions, especially the
level of income and living, which affected the cost of national income,
and thus led to a decline in the volume of tax revenues actually collected
compared to the gross domestic product. Official data in Egypt show that
the ratio of actually collected tax revenues to the gross domestic product,
from the fiscal year 2009/2010, until the fiscal year 2022/2023, did not
exceed 14% at its best. Inflation has its effect in this way through its
relationship with the decline in the purchasing power of the Egyptian
pound, the increasing size of the trade deficit, high poverty rates, the
increasing size of tax evasion, and the informal economy.

Keywords:
The impact of inflation on tax capacity
The impact of inflation on the cost capacity of national income.
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