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(- “Scholars within the new institutional economics have placed special
emphasis on legal systems as predictors of economic success of nations.
These scholars argue that the degree which laws provide entrepreneurs with a
favorable trade environment largely influences the extent to which businesses
are able to flourish”. See: John M.B. Balouziyeh (A legal guide to united
states business organization.Springer . Second Edition. Y.\¥ ( P.v.
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“A simplified company template to allow single member companies to save on
transaction costs and unnecessary formalities was proposed by the Reflection
Group on the Future of EU Company Law in its report in April Y.\\ and BIS
sees consideration of the need for a new corporate form for single person
businesses as an area on which to focus. The Department for Business
Innovation and Skills (BIS) website states: ‘At present there are hundreds of
thousands of limited companies that are owned and run by a single person,
and that person has to comply with extensive rules designed to balance the
interests of multiple shareholders and directors”. See: Susan Mclaughlin,
Unlocking company law, Routledge, Y"edition, Y. \¥,No.\,¢,¢,P.\ ¢,
(Y)Charles Wild &Stuart Weinstein ,Company low, Pearson fifteenth
edition,Y . \\.P.\¢.
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(V) “In the event that the profits were insufficient for paying off the business’s
debts, the sole proprietor will be held personally liable .unlike a corporation or
an LLC,the sole proprietorship does not exist as an entity distinct from its
owner ....Any of the debts of the sole proprietorship thus become personal
obligations of the sole proprietor that he must repay. His personal liability for
all of the business’s debts is not limited: creditors may therefore seize his
personal assets, such as his home and his car, In order to recuperate their
investments. These risks, which are inherent to sole proprietorship, can be
significantly reduced by forming a corporation or registering in a one member

LLC See: Jone M.B.Balouziyeh, Op.Cit,N¢,Y,¥, p¥. ¥\,

-1Y4 -



Jsa¥) aia o (& il gopiall ae it culS gy sl paddll 38 o G
o Bagna (3 Cua cdalgieddl Gl uld G aag 4l Yieaas padd AU
Al Gle g piall dually dallae & Lty 2l il 4S5

Cray o lele i ) oa eyl saganall Adgiaall o SAL pia sa Laas
o 3 saiie A2 Luall o3a e siual) 5350m 3850 Leily 180 1 Y4 salal) 8 48,50 ¢yl
lalill oo Leidiue (35S0 (Al AS)A Y dasl) byl ddgie Bl dd gl paas
() asasas Lellsal AS ) 2 B350m0 e Ailae Al ase
—:aa gl eyl Baganall A giaall gUas s Ll

paddll GlHE A uagl @yl sasaad) Algial Tae Gl of Jsl oSy
—: 4V Claaaall G g aaay aalg))
—rdal giesal) At e Ladiesal) -(1)

—igaal) CA Jle— Al (gl e (V) 58 1)Se) YO salall Aelua o 38
O sl 4l o pall Cus (grine (adlS A @ Dl dieall pad e il
s O sdiar @liie] o anh (add U jem Sl Gl e 00 sall Sa
sagane 45530 oda (4sShs (Juadll 13a HSAY Gy aalgd)l (eddll GISHE (e 4855
g b Ysia 20 ¥ Cun sl @il g nanl 13 e vl G YIRS
A8 O oo Alsie pan Laily dpadd o Gl 5l LS A0 o pe 4llsal
Ughpar ey A ) el a5 Jaly 4S80 dacid) ddl) danll asan 6 Lo
A aid oy demdl) e 4S8 LD Gigl Ty ope AS)lie 050 sdjiey dlee
LS (e sl 138 Gl g piall B3la) 6lys adlall a3l AS Al

Ladl s JW) Gy s Olaca e A0 I Gad e Lo e Ll
o Al Adgie Wi oo AN Adsiue 05S5 (GAT e Gas gl il L)
il Al plaall ddlal) giad (<GS 5 33 gana
— Al gisall Add daat g A Jaall -(¥)

dgalse 8 A0l e lia S Cagu aagll elpall Al g
o) (b anS e Lo 3saa (B ASE) g oo vl Gl Alsiue daatiug ¢yl

M CAGA dalad) AR " ladl) G gEl el ad e /3 :deddl) BAa S B (V)
el Algina Joa colais daam anSall s [3.1Y v ga Yo (A dahal) ¢ Aaalad) e gudaal)
Alaa ¢ Lalaiiyly Agildl) aghel) Aaa Al Gua il Lleag Sagaaall Adgioadl cid A4 B

YT Gac 060 Ak Glad) aagall ada JLaS dhaaa /o) (R AY (a 188 (YaxrY

Y. -



gied DUl (e ledle iy Log ysinal) Lpad sl 48,50 aial da s @llyy ¢3S0
AW

asg Al clilecall G oo Glin aVslally Gaslaa) fe waall 6 L sag
o ity oVsa Jidd alal) lacall (Y hlai ¢lgas alelaially 48550 s dylead & )
s A Y1 sas halall elyall Jisdd ) s of O Wilisasas 280 Jlgal
dleel dplas o 2l (addll GlS pie Y plaall pals Hhalase sl ¢l
DoSe 1Y 52l juall oluad Jlsa¥) i 5 ailaghl ol 5 LAY el ooyl
B3

Loy g anmiias 5 A0 Jlo (uly (o Jiaiall lacall 33l anll iyl (Kays
(€ Y T))Sa) YA 5ale) oy lall 4,305 AaDU) 8 ale aseaiall ) sl e J6 Y
—:baganall Al ginally agigalse b zladal) A o siilall —(¥)

Orlall Ay Lo (AS )l 31 dgalge (A Basaaall Al siually aiasll Al iag
Bpalld 5] o Cum Basanal) Al agfigalse (8 ging Db vl @lipill Cpuad
dadd 45,8l g e

Jisal o (gpanll 2l Gay (onialy agh A WA dually eyl IS
Gy Gy OIS Oy il Cpaead 8l i) daaliad saall 13 8 oy siage Vs 48,4
OV Dl el g piall 3y )ally ade Bl 4,80 8 iy gV eles)) Cania
U ) e agilaa o V) 4Sll Gaeadsll Gl Aealial gty 18IS Oly AY)
LIl ) Al
—raan gl ol il B ganall ol glunall ayl Ui

Adally daalsl) Ayl o IS e waal) gl 13gd il B3la) elys qdlall
saaa Al A1 sl DA e lldy (g)laill Jaall adls lgap Al <okl 48050 &
O Cum Al AL G50 sbier Jaall Ashar ey (3 3l ainall A ey
Omy AsSlally ahaVl Bl Led 40,8 Glegpdall Whe G pgaad aalll el 4550
fea e Gl 8 Dl acl@l iy agally aaliall @lpall Alsiae a3 Ll
Aadlly 4,80 AL el (pn Jeal) (e oSy LDl Ligild Toliy DA (g lldg (')A

(V) “The benefits of a single-member LLC entity structure are numerous.\ )\
The limited liability status is perhaps the most attractive aspect of this entity
structure as it prevents members from becoming personally liable for the

LLC’s debts.\v¥Y Furthermore, LLCs allow for contractual freedom and a==
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==flexible management structure, and the lack of complexity involved in
creating LLCs encourages interstate expansion” See:lnman, Lila L., Personal
enough for protection: the fifth amendment and single-member lics, William &
Mary Law Review, FebY.\V, Vol. ¢A Issue ¥, p.\:AA— John M.B Balouziyeh,

Op.Cit, No.Y Y,V ,p.44s.
S0V A (YET A YA Dda Al Lagil) A laal) clSpdll gl dagan /3 (Y)
Oa Allal) Ladl) jualic J85 sawsi b o8 Osill alsal o Jiladlly (el qly b of '—elld UdA
Lails. .. aa)gl) Gaddl) ASydd aganall Adgicall Sl ciad (el (udll cpSslas JATeley ) sleg
18 alel Slapally cilly ol gduy ) Aigilil) o158 o ladlly 4 o bl ity of gl 2
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“The principles of separate corporate personality and limited liability have since
been manipulated in ways that are highly questionable. There are good reasons
for re-assessing them. At present, corporate shareholders (including parent
companies) enjoy the best of all possible legal worlds. On the one hand they are,
for some purposes, treated as ‘completely separate’ from the companies in which
they hold shares and draw dividends, in that they are not personally responsible
for the latter’s debts or liabilities (or behaviour). On the other hand the
companies in which they hold shares must be run exclusively in their interests:
for these purposes the interests of ‘the company’ (formally a separate entity) are
synonymous with those of its shareholders. In short, the law treats separate
personality very seriously in some contexts (shareholder liabilities), while
ignoring it in others (shareholder primacy, shareholder control rights). The
result is a shareholder’s paradise: a body of law able to combine the ruthless
pursuit of ‘shareholder value’ without any corresponding responsibility on the
part of shareholders for the losses arising out of corporate failure or the damage
caused by corporate activities or malfeasance.”See:Paddy Ireland,Limited
liability, shareholder rights and the= =problem of corporate
irresponsibility,Cambridge Journal of Economics Y+, Y¢, AYV_A07 No.4,P.AA,
(M)“The key benefits of limited liability are: Encouragement of investment by

members of the public in companies. Facilitation of the transferability of shares.
Clarity and certainty as to the assets available to creditors of the company”.
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See:Susan McLaughlin, Op.Cit ,No.Y,%,P.V:- Stephen Griffin, company law
fundamental principles,Pearson, Fourth edition,Y++V,P.) ..

(Y) “The Gmbh (LLB) combines the benefits of a flexible business vehicle suited
for small and medium sized enterprises with the advantage of being a separate
legal identity with limited liability of its shareholder”. See: Martin Schulz $
Oliver Wasmerer, The Law of Business Organizations, Spreinger,¥+'Y,No ¥.\,¢,
p/¢-Ben Pettet, company law, Pearson, second edition,¥: +¢, P.YY,
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“There has long been a tendency to see the corporate legal form as presently
constituted as economically determined, as the more or less inevitable product of
the demands of advanced technology and economic efficiency. Through an
examination of its historical emergence, focusing in particular on the
introduction of general limited liability and the development of the modern
doctrine of separate corporate personality, this paper takes issue with this view,
arguing that the corporate legal form was, and is, in large part a political

construct developed to accommodate and protect the rentier investor. It is,
moreover, a construct which institutionalises irresponsibility. Against this
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backdrop different ways of trying to resolve the problem of =corporate
irresponsibility are explored.” See:Paddy Ireland,O.p,Cit, P.AYY,
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“The difficulty is solved by the invention of the legal fiction of corporate
personality. The idea is that the company is an entity separate from the people
actually involved in it. This fictional “ legal person owns the property of the
business, owns the money that is due to business creditors and is unchanging

even though the people involved in the business come and go ..”. See: Janet Dine
& Marise Cremona, Company Law,Palgrave Macmillan, Eighth edition, Y+)¢,
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“The separation of corporate assets on the one hand and the assets of the
shareholders on the other is anindispensable prerequisite for the limitation of
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Creditors of a FEuropean Private Company (SPE),EuropeanBusiness
Organization Law Review, March Y:'),Volume \Y,Issue ,No Y.,Y, p.'°Y-LE
Talbot,Op.Cit ,P.Y4-Ben Pettet, Op.Cit,P.¥1.

SIYY -



dalaal Wins clbyaill ey Y] LS byl dady 480 4ed Gu Uald iy Y
Jpand dasly (53 paddll GlacallS duad sl didine i L e ai)l) e 45,
()35 die 3 A Jaall LSS s Lgie Cargdl o ) @) (e lasyl e 385

Baganall e dddiuall EWVS e Al el u Jeadll aaejliie) (e dall gadis
apai® LS (AS5EN 8l alall lacall Jladl) sga gl angy el S Jalall o aall clyyall
(MYl pndl eV 8 0% S s dlyd e Al ) AGHA) daude (AT den (e
JUSCIPURS PPATV PV DRI [ i\ W31 e C I VR R P PR DY
szl

Iaar leubun (5305 $285a05 Ll g dapall cllbadl) Glay Jsball gy
A £ a8y 0l Ailad) A 1S VY asald) o cpy Sl ally A58 Jied Gp Jaadl)
NI iYW copbayd algn Liay @lldy 4853l @lyal Al colailaill cujlal) 8Y VA
Sl € o 1 S S A dedlly AW elydl) Al o Uala sl Gl Jiay
Glabially HLeiidU dalal) Aelly A8 8S ols (53 9 godiall Slaly - dalall adly
Al vie o3l Le SLasly @llS Gulad Adlu (e Bia3ll 3

Gl 5 asil ae i bl Gl dsaa odal) DU O (g Lils Oy
Lalal) AKaY) Glbail ade e dals bl a0 sa LGN 8 Bl Gy SA L
G clailaill AL (sl Led lpalaials 5350 all Ll siaad) Culd 48580 delall dpmaally
Gandl agumnd £ \EN Ly LB Gadae Cles (VWYY saldl) e A58 o L0
o i Ja AR e Caifidl ) s ate e Slad (VYO O YY 5Ll
Capeail] (Plday Dbl GLall (553 Sa o A58 (g e Bagana yal) Gl Al e
(7)-<lld e Slad

dbugiall clegpiall gl W) Adsicall Sagiaae aalgll Gadddl ASEa S das /YY)
YYE Ga YoV Baaall daalall o ('8 hally

(Y)Charles Wild &Stuart Weinstein ,Op.Cit,P.\ 1.
sl Ganall lawd) o " g8 dua ¢ Al Guse ) sl Aaan /3 Aldad) WEIGG) cali (V)
Cuall e Ldd L e el gaw 8 Aaldd) L0l Atelyy duadidd) Aty lgae SBlally 45,40
glewdl o @il ¢sly .0 sial ABAAIL Wie sy Ay cilbpail) oda 85 ¢ Apddy cadlalud
QS haa OgSin un GAED Ga gl Al Gapali o JLEY) (B T 058 8 cilbuatl) Aty
@3 O Gag Al Laldy (el o Jalid) adal 8IS £ pdall Wgaidag ) a5 o LS. Cnnisall
sl ¢aatil) Anpany/a VAAALY Vs A a3l Lo HAS)y Gadidl) A (e (583l diglly dalaae
N acYed aly ¢ gl

S\Ye -



o) sl addll 45,8 sty paldd) s sl ) HLEY) s Slad) 1 s
Slal (), I cililas sae Geud Al Y00 3/3/0T & jaliall Yerd /)Y
1) lldy g€y Ll Jaljidl ae A58l den gl Slpal) p Lapudl) sl HAY) sa
()il colalaall o i ¥ Dbl il

dapls re Gl Loy gl @yl il plai 38 godall O cad) HLEY) 5o Laag
s . S e cet DA e 5 Andly elew 3yaY) cilals 4K alid Gua A4
Sle aalsll (et 8l A58 Ganse aghy " Al i ) sac ¥ 1)K VYA salall <y 8
Gy Lgihats 480 Ja A8 unals die Jaad GlIN AR Cu€3 3 L gisE aen
O o AN aall e i Y L amiss f JL () 50l AN ey (o) H8aY
g s -l e gl aldicls agiladlas agilalaial aaaty S8 5 e
(el Jasadl 3 laad 5 (e V) Ll G 3330 el el 55 Y JlaY)

sl @yl e T TS VY saldly ay5 3l e oy Bl s,
) AN ae Sl o el e SO Aalle sald) laat Cua ASHal 5yl 4 Jla
G am gl elpall e el Glyad dlae Yl 553 fope aluad 5 aglad gl sy
i ) Talia) @y syl ye pad) e i eali laall oy s 51 s
G gyl slelye A8 ae @lpall 8bd dalia Sl @A T 1K VYT sl
Al s
—:uaalil) ciad AGAY aub Aa N 8 cilbyal plaal of dgie Al UG

lan AL Gasnlil) iy 380 auly oy A Cldpailly agiall o aall adlgl 2
Oty Uaagl o Gug (M)l 2ny 3,80 Bile Jads claill Qllal) & cap Yy
VYA 5alal e 5y ) Bl a1 e gl o S50 Ay gimal) dpaddll e Cyaall s

(V) The Companies (Single Member Private Limited Companies) Regulations
Y44Y (ST Y44Y/Y149) came into force on Y° July Y44Y to comply with the EC
Twelfth Company Law Directive, which was adopted on Y December Y3A4, The
regulations give effect to the birth of the single member private limited company.
At present, the single member may be either a natural person or a legal person,
that is, the single member may be a corporate entity”.See:Stephen Griffin,
Op.Cit,P.VA,

(Y) Article °:”).Contracts between the sole member and his company as
represented by him shall be recorded in minutes or drawn up in writing .
Y.Member states need not apply paragraph ) to current operations concluded
under normal conditions”. Directive Y++%/V+Y/EC of ‘% September Y:+% in the
area of company law on single-member private limited liability companies.
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